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SUBJECT: SCHMIDT STATEMENTS RE AID TO ITALY - PRENCH 
REACTIONS 

REF: STATE 177790 

1. SUMMARY. WEEKEND PRESS GIVES DETAILED COVERAGE TO 
THE REACTIONS OF VARIOUS POLITICAL PARTIES IN PRANCE 
OVER CHANCELLOR SCHMIDT'S REPORTED REMARKS REGARDING A 
LOAN RESCUE OPERATION TO ITALY IP COMMUNISTS ARE INCLU- 
DED IN THE NEW ITALIAN CABINET. WHETHER OR NOT COMMU- 
NISTS ARE EVENTUALLY NAMED, GOP PINDS ITSELF IN A DIF- 
FICULT POSITION. END SUMMARY. 

2. PREDICTABLY THE STRONGEST REACTION CAME PROM THE 
LEFT, WITH THE COMMUNISTS ACCUSING THE PRENCH GOVERNMENT 
OP A BLATANT RETURN TO ATLANTICISM AND OP SUBMISSION TO 
AMERICAN INTERESTS IN THE DOMAIN OP EUROPEAN POLITICS. 
CITING PRESIDENT GISCARD D'ESTAING'S "HIGH-HANDED AND 
CAVALIER" METHODS IN DEALING WITH THE TRADITIONAL PRENCH 
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FOREIGN GOVERNMENTS, RENE ANDRIEU, CENTRAL COMMITTEE 
MEMBER AND EDITOR-IN-CHIEF OF THE PCE DAILY HUMANITE, 
DRAWS AN ANALOGY BETWEEN GISCARD'S CHOOSING THE US AS 
A PLATFORM FROM WHICH TO ANNOUNCE POSSIBLE ERENCH IN- 
TERVENTION IN LEBANON (PARIS 15543) AND THE ERENCH 
PRESIDENT'S "COLLUSION" WITH LONDON, BONN AND WASHINGTON 
IN THE CURRENT AFEAIR. JEAN KANAPA, MEMBER OE THE 
ERENCH COMMUNIST PARTY POLITBURO, ACCUSED VGE OE INSUL- 
TING THE ERENCH PEOPLE AND RESORTING TO HIS "HABITUAL 
HYPOCRISY." 

3. FRENCH SOCIALISTS ARE IN A MORE DELICATE POSITION, 

IN THAT SCHMIDT IS A MEMBER OE THE SAME SOCIALIST INTER- 
NATIONAL AS PS LEADER FRANCOIS MITTERRAND. THUS THE 
SOCIALISTS EIND THEMSELVES OBLIGED TO CONDEMN SCHMIDT'S 
STATEMENTS AND ACTION WHILE ATTEMPTING TO AVOID LAST 
WINTER'S HELSINGOR SQUABBLE, WHICH SERVED NO ONE'S 
INTEREST. THE PSF IN GENERAL EEELS THAT SCHMIDT LOST A 
MARVELOUS OCCASION TO KEEP HIS MOUTH SHUT, AND THAT HIS 
REMARK FALLS INTO THE CATEGORY OE THOSE POLITICAL "UN- 
DERSTANDINGS" THAT SHOULD NEVER BE OPENLY EXPRESSED. 
CLAUDE ESTIER, NATIONAL SECRETARY IN THE SOCIALIST PARTY, 
BLASTED THE PRESIDENT EOR INTERFERENCE IN THE INTERNAL 
AEFAIRS OF A FOREIGN GOVERNMENT. 

4. THE PARTIES OE THE PRESIDENTIAL MAJORITY, WITH THE 
EXCEPTION OF THE GAULLISTS, ARE MAINTAINING AN UNCOM- 
EORTABLE SILENCE. THE REMARKS THEMSELVES PROBABLY DO NOT 
DISPLEASE THE CENTRIST PARTIES NOR THE PRESIDENT'S OWN 
INDEPENDENT REPUBLICANS, BUT THE HARD-LINE GAULLISTS ARE 
ALREADY CITING SCHMIDT'S REMARKS AND VGE'S ALLEGED CON- 
CURRENCE AS ONE MORE EXAMPLE OE ERANCE'S GROWING VASSAL- 
DOM TO THE US. FORMER UDR SECRETARY GENERAL SANGUINETTI 
CALLS THE AEFAIR ONE MORE PROOE OE THE UNDERMINING OE 
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GAULLISM BY THE PRESENT GOVERNMENT. 

5. GOF'S ONLY OFFICIAL STATEMENT TO DATE HAS BEEN AN 
ELYSEE SPOKESMAN'S REMARK ON JULY 17 THAT GOF HAD "NO 
OBJECTION" CONCERNING SCHMIDT'S REMARKS. 

6. COMMENT: THE ISSUE WILL NO DOUBT REMAIN A SORE 
POINT WITH GOF FOR SOME TIME TO COME. WERE COMMUNISTS TO 
BE NAMED TO THE NEW ITALIAN CABINET, THE FRENCH GOVERN- 
MENT WOULD FIND ITSELF IN A DIFFICULT POSITION. BY ADHER- 
ING TO THE ALLEGED PUERTO RICAN UNDERSTANDING, GISCARD 
WOULD OPEN HIMSELF TO FURTHER ACCUSATIONS OF UNDERMINING 
EUROPE AND INTERFERING IN THE DOMESTIC AFFAIRS OF ANOTHER 
COUNTRY. ON THE OTHER HAND, WERE HE TO CEDE TO DOMESTIC 
PRESSURE AND GIVE FINANCIAL ASSISTANCE TO ITALY IN SPITE 

OF THE PRESENCE OF COMMUNISTS IN THE CABINET (A POSSIBI- 
LITY WE CONSIDER REMOTE), GISCARD WOULD CERTAINLY RISK 
WORSENING RELATIONS WITH SOME OF HIS EUROPEAN PARTNERS 
AND WITH USG. IF COMMUNISTS ARE NOT NAMED TO THE NEW 
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EXERTING "BLACKMAIL" ON ITALY. 

GAMMON 
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